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	General Insurance Terms and Conditions for Cargo

Insurance VPPTZ 2005





Article 1
Introductory Provisions

1. Rights and obligations resulting from cargo insurance are governed by Act no. 37/2004 Coll., on Insurance Contract, and amendments to related acts as amended (hereinafter referred to  as the “Act”), General Insurance Terms and Conditions for Cargo Insurance, VPPTZ 2005 (hereinafter referred to as "General Insurance Terms"), and the Insurance Contract.

2. Cargo insurance (hereinafter referred to as “Insurance”) is private insurance agreed as insurance against loss and damage for insured perils specified in the relevant Insurance Contract.

Article 2
Parties to Insurance
1. The insurer is Česká pojišťovna, a.s., Spálená 75/16, 113 04 Prague 1, Czech Republic, Business Identification number 45272956, registered in Commercial Register of the Municipal Court in Prague, Section B, file no. 1464 (hereinafter referred to as “Insurance Company”).

2. The policyholder is the person which concluded the insurance contract with the Insurance Company. Unless otherwise specified in the insurance contract the policyholder is identical with the insured.

3. The insured is the person whose consignment specified in detail in the insurance contract is insured. 
4. Beneficiary is the insured or, if specified so in the insurance contract, the person onto whom the right for insurance benefit resulting from the insurance contract has been transferred by endorsement (pursuant to Article 10, point 8).

Article 3
Loss Event, Insured Event
1. Loss event is deemed to be damage to, destruction or loss of a transported consignment caused by any reason.

2. Insured event is deemed to be an event as defined in point 1, not excluded below, giving rise to the obligation of the insurance company to pay indemnity.

Article 4
Consignments Insured
1. The insurance covers consignments specified in the insurance contract or in the application for insurance and which are carried in the usual way of transport..

2. Unless otherwise agreed, the insurance does not cover:

a) banknotes and circulating coins, precious metals and articles made thereof, unmounted pearls and precious stones;

b) securities, valuables and other similar documents, e.g. deposit and cheque books, bills of exchange, payment cards;

c) documents, projects, account books, files, drawings;

d) works of art, works of special cultural and historical importance and collections;

e) motor vehicles provided with registration numbers, agricultural machinery, rail vehicles, aircraft and vessels of any kind;

f) records on audio, visual and data carriers;

g) live animals;

h) weapons and ammunition;

i) dangerous material and dangerous products.

Article 5
Exclusions from Insurance
1. Insurance does not cover damage caused by:

a) willful misconduct of the policyholder, the insured, the beneficiary or other party instructed by any of these parties;

b) in consequence of ingestion of alcohol or other addictive drugs or deliberate violation of traffic rules in the event that the consignment is transported  by means of conveyance owned by the policyholder, the insured, the beneficiary or their employees;

c) defect (apparent or latent) in the consignment already at the time of commencement of transport;

d) by faulty, insufficiency, unsuitability or unusual package or packaging method, transport or storage method;

e) improper or faulty stowage of the consignment in the means of conveyance caused by the policyholder, the insured, the beneficiary or their attorney;

f) insolvency or financial default or loss of solvency of the carrier being the first, direct cause of the insured event;

g) violation of rules of import, export or transit of goods and safety regulations by the policyholder, the insured, the beneficiary or their attorneys;

h) delivery of the consignment to another consignee or legally non-existent consignee affected by the policyholder, the insured, the beneficiary or their attorneys;

i) delivery to a destination different from the destination specified in the transport contract or other related accompanying documentation.

2. Unless otherwise agreed in the insurance contract, the insurance does not cover a loss caused directly or indirectly by:

a) natural property of the consignment coming to light as inherent vice of the consignment (fracture, breakage, distortion, melting, dissolution, chemical dissociation, evaporation, leakage, volatilization, oxidization, rust, drying, spilling, dispersion, heating, doat, fermentation, spontaneous combustion, mildew, putrefaction, destruction or death of plants, action of climatic influences, climatic air humidity, usual temperature fluctuation, ship’s sweat, etc.), leakage of liquids or shortage of weight or volume or wear and tear of the consignment, including the action of vermin, rodents and other animals;

b) war or war operations, political and social riots, interference of state or similar authorities, declared or not, seizure, confiscation, requisition or  capture by the government, authorities or power, blockade, sanctions, piracy, civil war, revolution, rebellion, insurrection, riots, looting, strikes, lockouts, destruction of the conveyance by their own crew, by any terrorist or person acting for political reasons, by measures of public or judicial authorities, nor does it cover any loss caused by mines, torpedoes, bombs or seminal destructive forces, chemical, biological or similar weapons;

c) ionizing radiation or radioactive contamination caused by any nuclear waste or by combustion of nuclear fuel;

d) radioactive, toxic, explosive and other dangerous or contaminating materials from any nuclear installation, reactor or other nuclear component;

e) use of any war weapon based on atomic or nuclear fission and/or fusion or other similar reactions or radioactive influence or radioactive material.

3. The insurance does not cover any damage involving suspicion of theft or other criminal act and not ascertained and investigated by the police and no evidence was furnished to prove that such theft occurred after overcoming the obstacles protecting the consignment from such action. The insurance further does not cover a damage resulting from loss of the consignment transported by means of conveyance owned by the policyholder or the insured. This does not apply to cases when the consignment loss results from circumstances under which the person to whom the transported consignment has been entrusted is demonstrably deprived of any possibility to handle the consignment (e.g. injury).

Article 6
Commencement, Duration and Expiry
1. The insurance attaches from the time of commencement of transport. Commencement of transport is deemed to be the time when the consignment, ready for transit, leaves the warehouse or other place of storage at the place specified in the insurance contract as the place of commencement of transport. Transport has to commence at the latest within 10 days from the date specified in the insurance contract or application for insurance as the commencement date, otherwise the insurance shall not come into existence.

2. The insurance shall continue during the ordinary course of the transit. The insurance shall remain in force during reloading, storage, deviation from the specified transport route and delays beyond control of the policyholder or the insured.

3. In addition to the reasons stipulated by the Act, the insurance shall also terminate:

a) on delivery of the consignment to a place specified in the insurance contract or application for insurance as the destination place, or

b) unless terminated pursuant to point a) above in this article – on the expiry of 60 days after the consignment unloading from the oversea vessel in the final port of discharge, or

c) unless terminated pursuant to point a) above in this article –on the expiry of 20 days after the consignment unloading from the last means of conveyance other than oversea vessel, or

d) by sale of the insured consignment after occurrence of loss event, or

e) by passing the consignment on for the purpose of transport to the next destination, if the consignment, after being unloaded from the oversea vessel in the final port of discharge, is to be transported to a destination other than the one specified in the insurance contract or application for insurance, 

whichever comes earlier.

4. Consignment insurance cannot be suspended during the insured period.

5. Cargo insurance does not terminate by change of ownership or co-ownership of the consignment insured, which occurred during the insured period. The rights and obligations from the insurance are transferred onto the new owner or co-owner of the consignment insured in the same scope. However, the insurance shall also terminate in the sense of article 6, point 3, letter d) of the General Insurance Terms.

Article 7
Limit of Insurance Benefits
1. The maximum limit of insurance benefits is defined by the sum insured. The sum insured is specified by the policyholder to correspond to the insurable value.

2. The insurable value of the consignment is the invoiced value of the consignment. In the absence thereof, the insurable value is the ordinary value of the consignment at the time of attachment of the insurance at the place of transport commencement. If agreed in the insurance contract, the insurable value shall also include the cost relating to transport of consignment, customs duty and the expected profit of the consignment consignee.

Article 8
Rights and Obligations resulting from insurance
1. In addition to the obligations stipulated by the Act the policyholder is obliged to notify the insurance company on the insurance to be concluded particularly about:

a) the nature, quantity, weight and value of the consignment, number of packages and the kind of packing;

b) the date and place of transport commencement, if requested by the Insurance Company transhipment and place of destination;

c) the method of forwarding and type of conveyance; in case of road transport the policyholder is further obliged to:

– use the carriers with concluded road carrier’s liability insurance for the limit of insurance benefits equalling at least to the sum insured of consignment or for the maximum possible limit of insurance benefit that can be insured in terms of road carrier’s liability insurance,

– prior to submitting the consignment for transport, conclude a written contract with the carrier concerning the execution of conveyance;

d) any deviation from the normal course of transit, e.g. any unusual manner of loading, transhipment, unloading or storage of the consignment or manipulation under especially hazardous circumstances;

e) the fact that part of the transport has already been executed or that the transport involves continuation of a previously insured transport (re-shipment, return of consignment, etc.)

2. In addition to the obligations stipulated by the Act, the policyholder, the insured or the eligible person are further obliged to:

a), inform the insurance company, without unnecessary delay, that, in connection with the loss event, a criminal proceeding has been initiated against the policyholder, the insured or attorney of his and inform the insurance company about the course and results of the proceedings;

b) notify the insurance company, without unnecessary delay, that a loss event has occurred, and to take necessary and reasonable measures in order to minimize the loss and to comply with any instructions given by the insurance company;

c) not to change, without consent of the insurance company, the state caused by the loss event, except where such change is necessary for safety, hygienic, environmental reasons or in order to avert an aggravation of consequences of the loss event;

d) prove that the damage, destruction or loss of the consignment has been caused by reasons other than those excluded from the insurance;

e) in case of loss involving suspicion of theft or other criminal act, have such loss ascertained and investigated by the police and to prove that such theft has occurred after overcoming obstacles protecting the consignment from such action;

f) notify the Insurance Company without unnecessary delay that the lost consignment has been found;

g) furnish everything necessary so that the insurance company may claim a recovery from a third party that can be hold liable for the incurred loss under article 12, point 1 hereof.

3. The policyholder or the insured are obliged to have the loss ascertained without unnecessary delay. Where the occurrence of loss is apparent or probable, it has to be ascertained immediately upon completion of conveyance – or upon completion of transport by each individual means of conveyance where various means of conveyance are used; the policyholder, the insured or the beneficiary may only postpone such ascertainment of loss where the consignment can be cleared or forwarded without aggravating the loss and provided that the loss sustained is small enough that the manipulation of the consignment with its ascertainment would probably cause a larger loss that that already sustained, thus increasing the insurance company’s obligation to compensate. Where the occurrence of loss is not apparent or probable or where there are reasons justifying in accordance with the provisions of previous clause that the ascertainment of loss be postponed, then the ascertainment has to be made not later than five days after termination of the insurance; in relation to perishable consignment not later than three days.

4. The insurance company is entitled, in terms of the investigation necessary to ascertain the scope of its obligations, to take itself any necessary measures and provide necessary evidence, and the policyholder and the insured have to facilitate it.

5. When claiming insurance benefits the insured is obliged to provide original documents as follows:

a) documents evidencing existence of the insurance;

b) the invoice or other document producing evidence of the value of the consignment;

c) the shipping documents, or certificate of receipt, as the case may be, e.g. Consignment Note, Freight Note, Air waybill, Bill of lading, Postal License Holder’s Certificate, Warehouse Warrant;

d) certificates of loss ascertaining the extent and amount of the loss, i.e. protocols and statements of authorities, in particular of carriers, post office, the port and police authorities;

e) survey report or other papers evidencing the investigation of the loss or the sale of the consignment or of its parts, as the case may be;

f) calculation of the claim (claim bill);

g) an evidence of subrogation (cession) of the compensation claim to the insurance company;

h) any other documents as may be required by the insurance company.

6. In the case of a general average, the policyholder or the insured is further obliged to:

a) deliver to the insurance company without unnecessary delay the invoice including the bill for the marine or river transport fee;

b) contact the dispatcher without unnecessary delay and proceed pursuant to their instruction. Based on consultation with the insurance company, to mark goods data pursuant to the bill of lading in the forms of “Average Bond“, “Valuation Form“, “General Average Guarantee“ and “Statement of Contribution Value of Consignment“;

c) respond to potential inquiries or instructions of the shipping company, its agent or dispatcher (Average Adjuster) only after consultation with the insurance company or through the insurance company.

7. Where violation of the obligations specified in this article has a material influence on the occurrence or course of the insured event or the aggravation of the extent of consequences of the event or ascertainment or determination of the amount of insurance benefits, the insurance company may reduce the insurance benefits in such proportion as the violation has the influence on the size of obligation of the insurance company to compensate.

8. In addition to the obligations stipulated by the Act, the insurance company is further obliged to:

a) discuss with the policyholder the results of the investigation necessary for the ascertainment of the extent and amount of insurance benefits or to advise it to him without unnecessary delay;

b) upon the policyholder’s request, return to the policyholder the documents previously supplied or submitted by him to the insurance company. 

Article 9
Insurance Premium

1. Insurance premium in the sense of the Act is a lump sum premium.

2. The amount and due date of the insurance premium shall be specified in the insurance contract. Payments of the insurance premium in instalments by the policyholder may be agreed in the insurance contract. If any of the instalments is not paid on time, then the insurance company is entitled to request from the policyholder payment of the remaining instalments in one.

3. If the policyholder is in arrears with payment of the premium, then the insurance company is entitled to charge interest for delay.

4. If the insurance ceases during the insured period, the insurance company shall be entitled to retain the total lump sum premium, unless otherwise agreed in the particular case. 

Article 10
Insurance benefits
1. The insured shall contribute to the compensation for each insured event with the amount agreed upon in the insurance contract as the deductible.

2. In the event of damage to the consignment the insurance company will compensate:

a) reasonable costs of repair for the reinstatement of the consignment or any part thereof to the state before occurrence of the insured event, including costs of dismantling and re-erection, costs of transport to and from a repair shop, customs and other dues. The insurance company shall deduct from the costs thus assessed the value of the salvage of replaced parts. Where the cost of repair thus assessed exceed the insured value, the insurance company will compensate the consignment as a total loss pursuant to point 3 of this article.

b) the difference in price prior to the occurrence of the damage and price of the consignment in the damaged state where the consignment cannot be repaired. For the purpose of such assessment customs duties are not included. The price of the damaged consignment is the amount assessed by an expert opinion or, after the consent of the insurance company, the net proceeds of sale of the damaged consignment.

3. Where the whole consignment has been lost or destroyed, the insurance benefits shall equal to the sum insured provided that the sum insured equals the insurable value. Where individual items forming a unit are lost, damaged or destroyed, the calculation of insurance benefits shall not take account of depreciation of the unit, but of the damage, destruction or loss of individual items. Where a part of the consignment has been lost or destroyed, procedure pursuant to point 2 of this article shall be applied.

4. Where the consignment or a part of it has been sold before delivery to the final destination with the insurance company’s consent and if such sale has been consequent to an event insured, procedure pursuant to point 2, letter b) of this article shall be applied. The same procedure shall be applied where the sale has been made in order to avert the occurrence of an insured event or to diminish the extent thereof.

5. Where the insurable value of the consignment, which has been lost, incomplete or damaged, includes also expenses specified in article 7, point 2 of these general insurance terms, the insurance benefits shall be reduced by the part of the expenses which have been saved in consequence of the insured event.

6. The insurance benefits shall be reduced by the amount that has been provided to the insured under the general average.

7. Unless otherwise agreed in the insurance contract, the ownership of a found consignment shall not be transferred onto the insurance company where the insurance company has provided insurance benefits as a consequence of occurrence of insured event to such consignment.

8. If the policy includes authorization of the policyholder or the insured to transfer the right for insurance benefits resulting from the insurance contract by endorsement, including blank endorsement, onto third parties, then these parties are authorized for further transfer of the rights (policy to order). Such transfer by endorsement has effect on claim transfer even if the insurance company has not been informed about it. The insurance company is not obliged to examine the validity of the endorsement.

Article 11
Salvages and Other Costs
1. The Insurance Company, above the limit of sum insured as specified in the insurance contract, shall purposefully settle salvages as specified in the Act.

2. The Insurance Company shall cover adequate costs purposefully incurred by the policyholder in order to prevent an imminent insured event or to mitigate consequences of an already occurred insured event, but in aggregate not exceeding 10% of the sum insured as specified in the insurance contract. The insurance company shall cover costs that the policyholder was obliged to incur for hygiene, environmental or safety reasons for clearing of the damaged consignment after the insured, in the amount not exceeding in total 2% of the sum insured specified in the insurance contract.

3. The insurance company shall pay the general average contributions which amount assessed in a general average statement (dispatch) shall be binding on the insured.

Article 12
Recoveries from Third Parties
1. The policyholder is obliged to provide and present to the insurance company the complete evidence which might enable the insurance company to effect recovery against the carrier or another party responsible for damage to the consignment, at the latest 60 days prior to the expiry of the period provided by legal rules for exercising the rights of recovery. As long as the right for indemnification against another party has not yet been subrogated to the insurance company by payment of the insurance benefits under the insurance, the insurance company may take itself the measures necessary for the purpose of safeguarding its rights pursuant to the claim assignment contract.

2. Where the insurance company has paid only a part of the loss, the insured shall take precedence over the insurance company in recovering the remaining part of the loss from the responsible party.

3. Where the beneficiary, the insured or the person having incurred mitigation costs waives his rights to assertion of indemnification or other similar right or fails to exercise such right in time or otherwise frustrates the transition of his claims to the insurance company, the insurance company 

4. Where the consequences of such proceeding specified under point 3 above come into light only after the payment of indemnity by the insurance company, the insurance company shall be entitled to be refunded the indemnity paid out up to the sum of amounts that otherwise might have been obtained by the insurance company.

Article 13
Special Provisions for Particular Transits
1. Transits on Inland Waterways:

a) Where the expenses of wintering or the expenses incurred in consequence of low water level have been included in the general average statement, the insurance company will compensate also such expenses;

b) if requested by the insurance company, any general average statement drawn up by the water carrier must be approved by a general average agency and the insured has the obligation to comply with this request.

2. Transit by Railway 

Unless otherwise agreed, where the consignment is forwarded in an open railway wagon, the insurance company will pay insurance benefits only then, if this manner of transit is suitable for the consignment insured.

3. Air Transit:

The insurance covers also the transit of consignment to and from the airport provided such transit is performed by the air carrier.

Article 14
Expert Proceedings
1. In the case of a dispute between the beneficiary and the insurance company regarding the amount of insurance benefits, the said parties may agree that the amount of insurance benefits shall be specified by expert proceedings. The expert proceedings can also be extended to the other preconditions of formation of the claim for insurance benefits.

2. Principles of expert proceedings:

a) each party shall appoint one expert in writing. The expert must not have any obligations towards the party. The party shall inform the other party about such appointment without unnecessary delay.  Objections against the expert must be raised before commencement of activity of such expert.

b) the appointed experts shall appoint a third expert who has  the decisive vote in the case of a disagreement;

c) the experts appointed by the beneficiary and the insurance company shall prepare expert report of the disputable issues separately from each other;

d) The experts shall submit the report to the insurance company and the beneficiary at the same time. If the conclusions of experts differ then the insurance company shall submit both reports to the third expert with the decisive vote. The third expert shall decide regarding the disputable issues and submit the decision to the insurance company and the beneficiary.

e) each party shall cover the costs of its expert, including equal share of the costs of the activities of the third expert.

3. Expert proceedings shall not affect the rights and obligations of the insurance company and the beneficiary defined by law, the general insurance terms and the insurance contract.

Article 15
Settlement of Disputes
1. The contracting parties have agreed that all property-related disputes resulting from the concluded insurance contract or in relation to the insurance contract and concerning full or partial failure to pay the current or lump sum premium, disputes regarding amounts or payment deadlines, shall be decided with the exclusion of the jurisdiction of local courts by arbitration, with the exception specified in point 2 of this Article hereof. The disputes shall be settled by an arbiter appointed by the Administrator of the List of Arbiters kept by the Společnost pro rozhodčí řízení, a.s., [Arbitration Association, joint-stock company], Business Identification Number: 26421381, with registered seat at: Prague 2, Sokolská 60, Post Code 120 00 (hereinafter referred to as “Arbitration Association”). The contracting parties hereby declare to be acquainted with and to agree with the content of the Rules of Action of the Arbitration Association, with the Rules of Arbitration Costs and with the rules of Organization and Office rules of the Arbitration Association. The contracting parties can obtain information regarding the rights and liabilities resulting from the above documents at the seat of the Arbitration Association, where a copy of the Rules of Action and the Rules of Arbitration Costs can be obtained for a charge, or on the following address: http://www.rozhodci-rizeni.cz/. The contracting parties agree and acknowledge that the arbitration proceeding shall not be public, shall be in writing, as a rule, and if the defendant fails to express a standpoint to the action within seven calendar days from receipt of the action then the facts of the action shall be deemed undisputed. The seat of the Arbitration Association shall be the place of arbitration, as a rule. All written communications related to arbitration shall be delivered by post or in person. Delivery to the party to the dispute that cannot be reached at the address for correspondence shall be governed by the relevant provisions of the civil court rules regarding delivery to the hands of the addressee. Repeated delivery is not required and if the addressee fails to collect the delivery within 10 days from its depositing then the last day of this period shall be deemed the date of delivery of the communication even though the addressee has no knowledge of the depositing. The written communications shall be delivered to the address of the defendant specified in the insurance contract unless the party communicates another address for correspondence, which the party is liable to do if it wishes written communications to be delivered to another address. If the defendant moves to another address and fails to meet this reporting liability then the arbitration communications shall be delivered to the address of the defendant known to the plaintiff and the defendant acknowledges that the delivery shall be proper from the viewpoint of the arbitration as if the defendant were residing at the known address.

2. The contracting parties have agreed that in case of specific property dispute where the arbitration proceeding has not been commenced yet, the arbitration clause pursuant to Article 15 point 1 is cancelled by the commencement of the court proceeding concerning that specific property dispute.

3. All other disputes resulting from the insurance contract or related to it and not contained within point 1 above of this article hereof shall be settled by the civil courts having subject-matter and local competence.

Article 16
Blockage of payment
1. Compensation resulting from the insurance contract can be blocked in favour of a third party. The blockage means that the insurance company shall pay the compensation under the insurance contract to a third party in favour of which the blockage was made (blockage creditor) unless the blockage creditor gives consent with payment of the compensation to the person authorized for receipt of the compensation pursuant to the insurance contract. By payment of the compensation to the blockage creditor the insurance company shall have fulfilled their liability to the beneficiary.

2. Compensation blockage can only be made on request of the policyholder. If the policyholder is different from the insured then the blockage can only be performed with the consent of the insured.

Article 17
Delivery
1. Written communications concerning the insurance shall be delivered:

a) by means of a postal license holder pursuant to the special act to the last known address of the party to the insurance contract to whom the communication is addressed, or

b) in person by an employee or attorney of the sender, or

c) electronically, signed according to special regulations, or

d) by e-mail or facsimile if agreed between the contracting parties.

2. If the addressee cannot be reached then the postman shall deposit the communication of the Insurance Company at the local post office of the addressee. If the addressee fails to collect the communication within 15 days from the date of deposit at the post office then the last day of this period shall be deemed as the date of delivery of the communication even though the addressee has no knowledge of the deposit.

3. If the addressee refuses to accept the delivery the communication then it shall be deemed delivered on the day of refusal of the addressee to accept it.

4. If the addressee does not stay at the last known address without having informed the insurance company about any change of address then the communication shall be deemed delivered on the date of the return to the insurance company marked as undeliverable.

Article 18
Form of Legal Acts
1. All legal acts concerning insurance shall be in writing, unless otherwise agreed.

2. Loss event occurrence can also be reported by phone. The telephone number for this purpose shall be published by the insurance company.

3. The insurance company can also provide contact to the average agent by phone.

Article 19
Definition of Concepts
1. The insured transit means activities necessary for the setting of a consignment in movement from the place, where it has been deposited in order to forward it by a particular conveyance, including manipulation with the consignment during loading, transhipping and unloading which occurred during the term of insurance.

2. Consignment is intended to mean item/s having the character of goods or other cargo and which are carried from and to a place at the same time, i.e. by the same conveyance and route. The consignment may be loaded in bulk or consist of one or more packages. Packing is not considered to be a part of the consignment being only a protection against the hazards of the transit.

3. Package means a coherent unit of items not loaded in bulk.

4. Loss of consignment or a part of it means the state when the policyholder, the insured or the beneficiary or their attorney has been deprived of the possibility to dispose of the consignment or a part of it for reasons beyond their control.

5. Destruction of the consignment means a change of the state of items which the consignment comprises and this state undoubtedly cannot be made good by repair and therefore the items cannot be used for the original purpose.

6. Damage of the consignment is deemed to be the change of the state of the items which the consignment comprises and which can undoubtedly be removed by repair or such change of the state which undoubtedly cannot be made good by repair, nevertheless which can be used for the original purposes..

7. Defect means a state where an item does not possess the required parameters (quality, weight, size, structure, durability, composition, etc.).

8. Ordinary value is the price for which the same or comparable consignment can be sold or purchased in the place and time of shipment.

9. General average is an institution of maritime law or of law relating to inland navigation. It is a system of apportionment of losses and expenses sustained through measures taken for the safety of the ship and the consignments (carried by the ship), for the common safety, amongst the salvaged property.. The carried (salvaged) consignments contribute to the general average according to the general average statement (dispatch) drawn up in accordance with the legal provisions governing the contract of carriage. Contributions to the general average are compensated by the insurance company.

10. Agent of the policyholder or insured or the beneficiary is any person authorized to act on their behalf, be it by virtue of their delegation or not, as well as the consignor and the consignee and the forwarding agent. However as for the forwarding agent, only the first or the last, no any further forwarding agent, is deemed to be an agent. The carrier is not deemed to be an agent.  Where the forwarding agent has assumed also the function of the carrier, he is not deemed to be a person performing transit for the policyholder’s or insured’s agent.

Article 20
Final Provisions
1. The insurance is governed by the law of the Czech Republic.

2. These General Insurance Terms shall be effective as of 1 January 2005.

Note: This is a translation; in case of dispute the Czech version shall prevail.
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